
Internal Revenue Servlce Depa:!rncnt of tlua 7 reilsury 

   
f 6;ephonu ~ u r n h ~ r  

 l~ eter R a ~ t y  tr) 

Dear A p p l i c a n t  : 

We have c o n r i d e r e d  y o u r  a p p i l i s t  i n n  f o r  r e c o g n i t i o n  of e x e m p t i o n  from 
Ieder.1 income tor u n d e r  r e c t  i o n  501 f c ) ( b )  of t h e  I n t e r n a l  Revenue Code. 

The d a t a  you r r j t a i t t r d  r h n v s  : h a t  yorl w e r e  o r g a n i z e d  I n  . 

Your purporcl ar r t a t * < t  i r  t o  rmrhnngr  c h l  l d  c a r e  amqnp, f r m i i l c s ,  t o  r l l o v  
p a r e n t 8  t o  a c c o s p l l s ?  . r i v t t i c k  o u c h  sf. b'ork, e d u c a t i o n  o r  o o c f a l l z l n ~ .  

S e c t  i o n  S O l ( e ) ( 4 )  of r , : I *  In terna l  Rcvtbnuc Codc provides exempt lo r l  for :  

" C i v i c  L e a p u t e  o r  orlrlrtnizat l trnu n o t  c,ry..rnized f o r  p r o f  i t  bt~t  o p e r n t  c d  
e x c l u r ~ v e l y  f c r  t h e  p r o m o t l a  r: o f  n o r i a l  welfart.. ." 

"An o r p a l r a t i o n  l o  ~ p c r . ~ t r d  r x r l u o f : e i y  f o r  t h e  promot ion  of r a c i a l  
we1 f a r e  if i t  16 p r i ~ r l  I y  on).,ty.gd In  ptcjmot l n y  f n rccarne vny the cammori 
mood and a e n e r a l  w e l f a r e  .:,f t h e  prhoplt o f  t h e  rc rmungty .  Arr C ) ~ I ( A I I I T ~ -  
Cicn  r r b r r c c d  v l t h l n  t 1.16 see t 1 o 1 :  l h  I,nc. w t ~ l c h  l h  opernt ctt p r t n ~ a r  1 l v  
for t h ~  prrpoac of brinplnp ntbr>(~r I t v l c  t>c.r t te rmc-n !  t ~ n d  a t ,  In1 I rn l . r# l~ t  - 
~ n t r . "  

S e c t i o n  l . S 0 l ( r ) ( 4 ) - 1  ol t h o  rrgrr lnr t o n e  prov ldc , a ,  I n  p ~ r t ,  au fol lovn:  

" ( a ) ( l ) l n  Caneral. A r l v l c  l c ~ p l t i r  o r  n r p a r i l z ~ t  l o n  my hv rnrcrnpr H $ ~  

a n  o r g n n i r a t i o n  d c u r r l h o d  In e ~ 1 1 t o n  5 O l ! c ) : 4 )  i f  - 

( 1 )  I t  im not o r g ~ n t z t d  rpr n p e , r n t r i !  f f ~ r  p r o f i t ;  ~ t r ~ c !  

( t i )  I t  l a  opetrt*d e r r l u ~ i v e l y  f o r  t h c  pronrltlrrr of 



 

Revenw B u l l n ~  73-319, 1973-2 Cmula t ive  Bulletin, 119, concerne a  nonprof i t  
ormnlration fornod t o  purrhare 8 r o c r r i e r  f o r  i t r  m a b a r r  a t  t h e  lowoat pa$-  
i b l o  pricoa on a c o o p r a t  ivo brim. I t  received ordr ra  f  r a  i t 8  mcrbara @& 

purchrcod tbo  food l a  q u a t i t y .  a r c h  m r b a r  p y a  f o r  the c o r t  o i  h i a  food, 
a d  i r  amrer8ed aa e q u l  monthly c e r v i c r  charge. 

tha  orgaa i r a t i on  doaeribed i n  I evonw Ruling 73-319, i r  a  p r iva t e  c o o p r r r t l r ~  
enterprime f o r  tho o c o a a i c  benefit or convenience of tne m r b r r r .  I t  i a  
e x r p t  f r a  tax am 8 r a c i a l  welfare  or8anl ra t  ion under r ec t lon  SOl(c)(4) of 
t h e  CrCe. 

row - t i v i t t e o  c o a r l r t  of a  one tir m a b u r m t ~ l l ~  f u c  t o  j o i n  tha cooprr r t ive ,  
and tt.  ca re  of r s b e r r  ch i ldren  a t  3 0  coat t t tm except f o r  po ia t r  which 
they t n rocupc accepting the re1 ponr ib r l l t y  of bnbyr i t t tng  with  eh i ldron  
o f  o th I  r  f u i l i e r ,  A l l  of t h i n  l o  tone t o r  the  mut-1 benef i t  of t h e  m a b o r e  
of t h r  c o o p r r t i v e .  

On t l l t  h a i r  of tbc  information r u b i t  t r d ,  ur c-onc l d v  t b t  you a r e  not ex- 
.apt  f r m  Federal inccac tax under arc 1 l o r i  ' - J ( J ~ ( I  )(4) of the I r ~ t e r n a l  Revcnw 
C o d t  You are  required t o  f i l e  Fort  112C, t r t l ~ r r t l  I ~ r ~ c a t *  Tax Peturri f o r  
Cory ra t  ionr.  

If y tu do not agree with t he re  conc lua!urik, Y ruriy, v i t l ~ i n  30 days from t h e  
date  of  t h i n  l e t t e r ,  f i l e  i n  dup l l ca t r  r br r 0 1  t h t .  f r c t r ,  l av ,  and a r g r a r a t  
that  c l ea r ly  r e t a  fo r th  your p o @ l t l 0 1 ~ .  1 I 1 4  d t * u l t e  an o r a l  d incul r lon  of the 
i r r w ,  p1ta.e lnd! r a t e  t h i s  tn your yrot r n f  I t ~ t .  c A n r  lored P u b l i c a t  ion 892 
glvt ti : n r t r u r t l o n r  for f l l l ~ l r .  r: protea t  . 

I t  you do  not f i l e  a  proter t  u i t h  t h i s  o f f l c ~  vl0rrn jO days of t h e  date of 
t hi.  report o r  l e t t e r ,  t h i r  p r o p r e d  dc-t e*rmln~t  i o n  w i  11 becaae f i n a l .  

I f  yorr agrcc  u i t h  there  c o n r l ~ u i o n r  o r  do not w 1 @ l i  t o  f i l e  a w r i t t e n  p ro t e s t ,  
p l e a r ~ ~  s i g n  arid rbt urn Forr b018 i n  t t t t  err1 I o h r d  o t a l !  -.addreracd envelope nrr 
soor . r s  posbihlr. You chou ld  a luo  f I l t  t h r  cldc 1ur~r.d Federal jncorae tax 
~ e t  urrr:a) u l*  t ~ l n  30 d r y s  ulrti the C l r l e f  , K m p l  oyea*  t'lar~/Exempt Orgr!nixsrt ion 
Dlvivion 1100 C m e r c e ,  Drl lau,  Tcxrra 75241 .  

If you have any fur ther  qurrt lomi, y l c c ~ s r  c.ont.nct the perron whoaa mms and 
t c l aph~r i c  n u b e r  a r e  chwn a t  the beginiring o f  t t r i o  I r t t e r .  

 
Djat r i c t  L ) i  r r c t o r  

tnc lorures  
Publication 892 
l o r r  6018 
Form 1120 




